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Charitable Giving in America
National Trends and Local Data

For the past five years, demand for vital community services provided by America’s nonprofits increased while resources declined. 
Now more than ever, nonprofits rely on charitable giving for their survival.
Even with limited dollars, the charitable sector has worked diligently to continue providing programs and services on which millions of Americans rely. 
If Congress changes the existing policy that encourages charitable giving through the charitable tax deduction, donations will go down and communities will suffer even more. 


[bookmark: OLE_LINK1]America’s nonprofits and the communities they serve face an urgent threat. Congress is seriously considering whether to retain, modify or eliminate the charitable tax deduction, which encourages people to donate a portion of their income to support worthy causes. Limiting the deduction would put a severe strain on an already fragile economic recovery, hitting hardest those who need help the most. It would impede nonprofits’ ability to employ millions of people, provide vital community services and support innovative solutions to our most pressing challenges. 

Following are brief descriptions about national and local trends and data regarding the impact of charitable giving in America.  

Tamper With the Charitable Deduction and Communities Lose 
Tax policy changes to the charitable deduction will deliver a devastating blow to communities that rely on generous donors. If lawmakers chip away at our strong philanthropic tradition, we will all pay a profound price.

Nationally:
If the Administration’s proposed 28 percent cap is imposed, the sector could lose upwards of $5.6 billion per year, according to one study. That is more than the annual operating budgets of the American Red Cross; Goodwill Industries International, Inc.; Habitat for Humanity; the Boys & Girls Clubs of America; Catholic Charities USA; and the American Cancer Society – combined. 
According to the Urban-Brookings Tax Policy Center, the Administration’s 28 percent cap proposal would result in a loss of up to $9.1 billion annually in charitable donations.
According to United Way Worldwide, nearly two-thirds of Americans would have to reduce their contributions by a significant amount – by 25 percent or more – if lawmakers reduce or eliminate the charitable deduction. 

In MICHIGAN:
Michigan is already seeing how changes in tax policy can hurt charitable giving and vital nonprofit services. Earlier this year, the state enacted a set of new tax laws, including the removal of a tax credit for charitable contributions. This year, donations are down 28 percent overall for community foundations across the state, according to the Michigan Council of Foundations. 

In OHIO
Reducing the value of the charitable deduction puts at risk the jobs of nearly 483,000 people who work at nonprofits in Ohio, and hundreds of thousands more who rely on them. For example, the Mid-Ohio Foodbank relies on 50,000 generous donors who provide just over 50 percent of its total revenue each year - more than $5 million going to feed more than 100,000 hungry people throughout the region. 

Nonprofits Depend on Generous Donors for their Survival
Charitable giving in America enables nonprofits to provide vital community services that 
spur innovation, aid the most vulnerable, provide relief in a crisis, support education and health, advance cures and scientific breakthroughs, enhance the arts, make investments that fuel economic growth and more. 

The Salvation Army
Nearly 30 million Americans in 5,000 communities receive assistance from The Salvation Army and its 70,000 officers and employees and 3.3 million volunteers. 
The Salvation Army relies heavily on the generosity of Americans to serve people in need through food, disaster relief, assistance for the disabled and support for disadvantaged children, the elderly and the homeless. 
In 2011, The Salvation Army received more than $2.8 billion in donations in the United States. More than $1.6 billion, or 57 percent, of that total came from individual donors. 
Locally, some Salvation Army units receive more than 75 percent of their funding from individual donors and simply could not operate critical programs to meet the basic human needs without donor support.  

Catholic Charities USA
Last year, more than 2,700 Catholic Charities agencies and affiliates across the country provided help and created hope for more than 10 million people. Catholic Charities agencies nationwide employ nearly 66,000 people and engage more than 311,000 volunteers on an annual basis. 
Nearly $237 million (35 percent) of the more than the $679 million reported raised across the CCUSA network in 2011 came from individual donors. 
Some local agencies report that up to 55 percent of their funding is provided through individual contributions. 

United Way 
Throughout America, some 1,200 United Ways employ more than 9,300 people and help mobilize 2.87 million volunteers each year, providing critical services for up to 52 million people in need. 
United Way Worldwide raises more than $3.9 billion annually, 95 percent of which is through private donations. 
Seventy-two percent of funds raised - more than $2.8 billion - comes from individual donors. Of that, more than two-thirds (68 percent) comes from those earning less than $100,000 per year. 
Conservative estimates indicate that limiting the charitable tax deduction could reduce giving by a minimum of 2.5 percent for United Way. That translates to $104 million. The result - 1.3 million fewer times that United Way could provide job training for an unemployed worker, home care for an elderly citizen, supportive housing for a single mother or a mentor/tutor for an at-risk youth. 
American Gospel Rescue Missions – A Vital Service to Communities
The Association of Gospel Rescue Missions (AGRM), is North America’s oldest and largest network of independent, faith-based crisis shelters and rehabilitation centers. Rescue missions work with those who have been ravaged by abuse, imprisoned by addiction, or set adrift because of mental illness. 

Almost all of the income for North America’s rescue missions comes from private donation. These organizations would be forced to cut back or eliminate services that feed, shelter, rehabilitate, counsel and train if incentives to give are stripped away. Consider:

Every year, AGRM-member missions:
Provide approximately 50 million meals. 
Make available 25 million nights of lodging.
Distribute more than 30 million articles of clothing.
Graduate some 20,000 people from addiction recovery programs.


JOBS 

Nonprofits Employ Millions and Fuel Economic Activity 
Charitable giving is an ingrained American tradition inextricably linked to thriving communities and a sustained economic recovery.

Nationally:
Nonprofits generate more than $1 trillion every year in the form of jobs and human services and account for more than 5 percent of the GDP.
One in 10 U.S. workers are employed by the nonprofit sector, which provides 13.7 million jobs. 
Employees of nonprofit organizations received roughly 9 percent of wages paid in the U.S., and the nonprofit sector paid $587.7 billion in wages and benefits in 2010.

In OHIO
Reducing the value of the charitable deduction puts at risk the jobs of nearly 483,000 people who work at nonprofits in Ohio, and hundreds of thousands more who rely on them. 
The Cleveland Museum of Art’s (CMA) operations create nearly 600 jobs (direct and indirect) in Cuyahoga County.
Since 2005, CMA spent $350 million to expand its facilities. Construction expenditures associated with CMA’s expansion project created between 275 and more than 1,000 jobs in 2005 and 2006. Over the lifetime of the expansion project, CMA expenditures generated a total of nearly $240 million in wages and more than $593 million in sales within Cuyahoga County. 
CMA’s total operations budget of $38.6 million in 2011 generated more than $57.5 million in sales for Cuyahoga County. For every dollar spent by CMA within Cuyahoga County, there is an additional dollar of expenditures or sales that occurs within the county.
Estimates indicate the expansion’s impact will generate nearly $30 million in wages for the region in 2013. 


SERVICES 

A Greater Demand, Yet Fewer Resources
For years, nonprofits have been diligently cutting costs – freezing salaries, eliminating staff, reducing benefits – while stepping up their fundraising, advocacy and volunteer recruitment efforts. For many, it’s still not enough. 

Nationally:
According to the Nonprofit Finance Fund, 85 percent of nonprofits experienced higher demand for their services in 2011 and at least 70 percent have seen increased demand since 2008. The trend is expected to continue through 2013. 
The Nonprofit Finance Fund also found that for the first time since the survey was conducted five years ago, more than half of the charities say they could not meet demands for assistance last year, and expect the number to increase this year. One in four had less than 30 days’ cash in hand.
Since the recession started, Jewish United Fund (JUF) agencies have provided more than 16,000 households with $13.7 million in emergency cash to pay for food, housing, healthcare and other critical needs. That amounts to a 368 percent increase in financial assistance since 2008. Consider:
JUF provided twice as many food bags and grocery cards in 2012 than it did in 2008. 
Employment support services increased 28 percent and more than 8,300 workers were served last year alone. 
As of 2012, JUF agencies are providing free or subsidized health care to 44 percent more people than in 2008.

Nationally - Improving Healthcare in America:
To meet a growing demand for services and keep up with skyrocketing costs, America’s healthcare system depends on donors to strengthen access and quality for millions of people every day at hospitals and through community programs and facilities. 

For example, America’s hospitals devote a significant portion of their operating expenses each year to provide vital support that include charity care, Medicaid underpayments and Medicare shortfalls, community health improvement programs, health research and education and more. 

America’s hospitals are also a vital part of sustaining a sector of our society. Nonprofit hospitals employ as many as 4.5 million people. 

The Association for Healthcare Philanthropy’s (AHP) membership includes more than 5,000 professionals representing more than 2,200 healthcare facilities throughout the United States and Canada. Institutions for which AHP members raise charitable funds also provide essential, comprehensive health care services to their communities, including wellness programs, mobile health vans, mammography screenings, hearing and eye exams, and more. 

According to AHP:
-       In 2011, America’s health community received more than $8.9 billion to support healthcare services throughout the country, according to the Association for Healthcare Philanthropy.
-       85 percent of the funds raised came from individual donors, who accounted for more than 60 percent the $8.9 billion raised in 2011 in the United States.
In CALIFORNIA - Fighting Hunger with Nutritious Meals in Los Angeles
Hunger affects more people than most may realize. According to the UCLA Center for Health Policy Research, 957,000 adults in L. A. County experience food insecurity, which means they have limited access to safe, nutritious foods. The recession made the problem worse (That number exceeds well over a million people when considering the impact on children). The Los Angeles Regional Food Bank saw a 30 percent increase in clients seeking food assistance in 2008 followed by a 40 percent increase in 2009 and the number rose steadily through 2012. 
Even families with two wage earners often find their budgets stretched too far to obtain an adequate supply of food. Consider: 
More than 30 percent of adults seeking food assistance are currently employed
More than 50 percent of those work full-time jobs
Up to 30 percent have had to choose between paying for food and paying for rent or mortgage or paying for medicine or medical care. 
For nearly 30 years, SOVA, a community food and resource program supported through Jewish Family Service of Los Angeles, provides free groceries each month to more than 12,000 needy individuals through its three food pantries. Each family visiting the pantries typically receives more than18 pounds of groceries, including fruits and vegetables, eggs, bread, rice, milk and dairy products, canned meats and fish, and more. In 2011, SOVA distributed 2.6 million pounds of food to those in need—more than 100 tons each month.
In NEW YORK - Connecting New Yorkers to Job Opportunities 
With New York City’s unemployment rate hovering around 10 percent, far too many are experiencing a job loss, foreclosure or eviction. These individuals often suffer from anxiety, depression and other emotional issues. One-third of all unemployed or underemployed city residents have had to withdraw funds from retirement savings to pay for medical expenses or health insurance, threatening their life savings and future security.
[bookmark: _GoBack]Since 2009, UJA-Federation’s Connect to Care program has served more than 61,000 New Yorkers hardest hit by the recession. The program helps clients avoid eviction, get access to food pantries, address mounting debts, prepare for viable employment and cope with the emotional devastation of a job loss or other financial challenges. To date, Connect to Care has:
Distributed more than $1.9 million in emergency cash assistance. More than 53 percent of these funds have helped clients cover mortgage or rental costs. 
Connected nearly 9,500 New Yorkers with employment opportunities through Connect to Care job fairs.

In NEW JERSEY
According to the NJ Center for Nonprofits, more than two-thirds (69 percent) of nonprofits in the state saw an increased demand in the last year, and more than three-fourths (78 percent) expected that trend to continue through 2013. One-third (34 percent) reported expenses exceeded support and revenue in the last fiscal year.  Additionally:
28 percent reported that they had frozen or cut salaries
29 percent cut staff
12 percent implemented some reduction of staff hours
13 percent reduced employee benefits 

In PHILADELPHIA and SOUTHERN NEW JERSEY 
The United Way of Greater Philadelphia and Southern New Jersey partners with organizations through the region – public, private, nonprofit – to drive measurable, lasting impact that none of us could achieve alone. The organization works with more than 1,200 companies and nearly 100,000 donors from four counties in Pennsylvania and five counties in New Jersey. For example, United Way of Greater Philadelphia and Southern New Jersey equips children with the necessary tools to excel in school through its Success by Six program. 

Over the course of its three-year funding cycle:
100 early childhood education centers received high quality status as a Keystone Star 3 or higher as well as technical assistance, quality assessments, professional development and program improvement grants
14,000 children experienced high-quality early childhood education
15,000 parents and childcare providers are empowered with better parenting and teaching skills
In OHIO 
The charitable community is the single largest supporter of the United Way of Greater Cleveland’s 2-1-1, which connects people seeking help or wishing to give help and covers 90 percent of the state of Ohio. It provides coverage for seven counties or 1.9 million people and answered 252,000 calls for help last year, a 33 percent increase in the last five years. Our Med-Refer program found $2.5 million worth of prescription benefits in the last five years for people who can’t afford their prescriptions.
The Mid-Ohio Foodbank relies on 50,000 generous donors who provide just over 50 percent of its total revenue each year - more than $5 million going to help provide more than 100,000 meals to hungry people each day throughout the region.

In GEORGIA
In Atlanta, recent United Way fundraising campaigns remained relatively flat or experienced a slight decline. For 2012, the campaign had a shortfall of $2.7 million from its $80.7 million goal for 2012. That means fewer dollars to support dozens of agencies and hundreds of programs that it supports in its strategic areas of education, self-sufficiency, health and homelessness. 
United Way of Greater Atlanta and its community partners serve a 13-county region representing about half of all Georgians. None of it could be done without the generous support of more 130,000 donors. For example in 2012, United Way of Greater Atlanta’s 2-1-1 contact center connected more than 475,000 seeking help or wishing to give help. Additionally, the vital nonprofit helps ensure that:
Young children enter school ready to learn and graduate ready for college and career.
Low-wage earners develop job skills, attain a career credential and build financial assets. 
Those without access to health services get primary health care. 
The chronically homeless are provided recovery services. 

OPPORTUNITY and INNOVATION 

Communities Depend on Charitable Giving
There is a reason why the charitable deduction has been around for nearly a century. It works. Philanthropy’s independent role as an investor in innovation and safety net services is imperative for restoring and sustaining a strong economy. 

Philanthropic investment yields countless societal benefits.  The polio vaccine, white lines on our nation’s highways, Sesame Street, the 911 system and public libraries, are among countless innovations made possible through charitable giving.

Nationally:
For every $1 claimed as a charitable contribution, the public receives approximately $3 of benefit. It’s unlikely any other kind of tax incentive generates that kind of return on investment for the public good. 
Museums throughout America entertain, educate and enrich more than 52 million people each year, including partnerships between 200 museums affiliated with the Association of Art Museum Directors (AAMD) and more than 40,000 schools. 
More than three-quarters of AAMD members offer free admission to active duty military and their families at least from Memorial Day to Labor Day. Nationwide, more than 2,000 art, children’s, history, science and other museums are participating in the Blue Star Museums program, part of the Blue Star Families initiative designed to provide support services and opportunities to those in the armed forces. Last year alone, the program reached more than 475,000 military personnel and their family members – and the effort continues to grow (bluestarfamilies.org). 
Art museums are also regional economic engines, providing jobs, wages and services that generate significant economic activity. According to the AAMD, operating expenses of nearly 200 art museums throughout America totaled nearly $2.4 billion in 2012. More than one-third ($840 million) of art museums' operating expenses are covered by tax-deductible gifts. That’s more than the combined operating expenses of 70 AAMD member museums in the following states:
California 
Florida 
Georgia 
Illinois 
Ohio	
Pennsylvania
Texas

In OHIO
The Earned Income Tax Credit initiative in Cuyahoga County provided free tax preparation for some 10,000 families and individuals and returned $13 million in the community to help poor working families out of poverty. 

In PENNSYLVANIA
In the working-class community of Bethel, more than 40 percent of elementary school children qualify for free or reduced lunches. The community’s small library is regularly filled with children after school and circulates about 150,000 books each year. For many in the community, it’s also the only place to access the Internet. Last year, the people in Bethel raised more than $40,000 from generous donors to keep their library open, helping children improve their reading skills and providing a way for more people to find critical information about jobs, health care and more.

In PENNSYLVANIA – The Philadelphia Museum of Art
In 2012, the Philadelphia Museum of Art generated more than $300 million in economic activity for the region. 
It created 2,790 full-time jobs (nearly 2,300 in Philadelphia alone) and generated $19.2 million in tax revenues. 


6

image1.png

